
Previous: 7,382.4 PSEi change: -0.20%

High: 7,482.4 Best: ALI +3.48%

Low: 7,367.9 2nd best: LTG +3.23%

Close: 7,367.9 2nd worst: MEG -5.05%

Val. traded (mn): 16,324.8 Worst: AP -5.09%

Tenor Change Yield Tenor Change Yield

3 months -0.0174 5.9877 5 years -0.0356 6.9910

6 months - 6.2629 7 years -0.0401 7.0607

1 year +0.0028 6.4821 10 years -0.0380 7.0897

2 years -0.0143 6.7207 20 years +0.0003 7.6358

3 years -0.0262 6.8445 30 years -0.0153 7.7315

4 years -0.0319 6.9278

Previous Close Previous Close

PHP/USD 52.585 52.450 EUR/USD 1.1292 1.1351

Tenor Change Yield Tenor Change Yield

3 months -0.0107 2.3424 5 years -0.0338 2.8125

6 months +0.0047 2.5197 10 years -0.0419 2.9879

2 years -0.0221 2.7865 30 years -0.0345 3.2900

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US equities rallied and the US Dollar strengthened as investors continue to look for positive developments on the ongoing US-China trade war. US

Treasury yields fell amid dovish statements from the Federal Reserve. European stocks were flat as investors keep an eye on developments in

geopolitical issues. In addition, Asian stocks ended mostly in the green ahead of the G20 summit.
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Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities slightly declined due to profit-taking from last week's rally while fixed income yields fell amid an appreciating peso exchange rate and

expectations of lower inflation. Meanwhile, the Philippine Peso strengthened on the back of a speech from US Fed Chairman Jerome Powell that was

taken as dovish by the markets.

 US equities continue to gain due to optimism ahead of the US-China meeting in
the G20 Summit. Investors are looking for positive developments amid indications
of both parties that compromises might be achieved. The DJIA closed at 25,538.46
(+0.79% DoD) while the S&P 500 ended at 2,760.17 (+0.82% DoD).

 European stocks ended slightly lower as investors focused on trade developments
in the G20 summit and as Brexit tensions continue to weigh down on sentiment.
The MSCI Europe ended at 120.99 (-0.17% DoD).

 Asian stocks failed to rally ahead of the G20 Summit as investors closely watch
the developments between the US-China trade talk. The MSCI APxJ fell to 491.89
(-0.23% DoD).

 US Treasury yields fell amid more dovish statements from Fed Chairman Powell,
that interest rates are now "much closer" to a level that neither stimulates nor
restricts growth. On average, yields fell 2.31 bps, with the 10-year falling 4.19 bps
to 2.9879%.

 The US Dollar strengthened after US President Trump and Chinese President Xi
Jinping have agreed to step up negotiations and put a temporary 90-day halt in the
ongoing trade war. The DXY ended at 97.2720 (0.51% DoD).
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 The local equities market slightly declined on the back of profit-taking from the
rally last week. The sectoral indices which fell include holding firms (-0.71%) and
services (-0.68%). On the other hand, property and financials climbed by 1.67%
and 0.26%, respectively. The PSEI closed at 7,367.85 (-0.20% DoD).

 Local fixed income yields fell due to the appreciation of peso against the
greenback, as well as the anticipated lower inflation print for November mainly
driven by the sharp decline in global crude oil prices. On average, the curve fell
1.96bps, led by the long-end which declined 1.77bps.

 The Philippine Peso strengthened against the greenback amid the perceived
dovish message from Fed Reserve Chairman Powell on US policy rates being
"just below" the neutral level. This seemed to imply fewer possible US rate hikes
next year. The USD/PHP pair closed at 52.45
(-0.26% DoD).

 PLDT,Inc. (PSE Ticker: TEL) is set to discuss their plans for next year,
targeting a bigger capex than this year's Php58 bn. They will be using the it to
fund its wireless business, where they will expand some 3G and 4G sites, then
they will built 5g sites.

 According to Businessworld poll, 14 economists yielded a 6.3% median
estimate for the month of November, as oil prices plunged and as food supply
improved. Likewise, Monetary Board member V. Bruce J. Tolentino commented
that price pressures have subsided for now, even as he cited the need to
remove restrictions on imported rice to ensure low, stable prices for the rice.


